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REFLECTING ON H1/2025:

The IVC-GNY-KPMG Investors Report for H1 2025 is presented at a challenging time for
Israel’s high-tech and venture capital ecosystem. Over the past year, Israel has continued to
face the dual pressures of an ongoing war and an unstable economic environment, making
the achievements and resilience of the local tech sector all the more noteworthy.

The data in this report reflects a notable decrease in both first-time investments and new
fundraisings, a trend that began in 2023 and intensified throughout 2024. In H1/2025,
twelve new Israeli VC funds were established, compared to a similar numberin H1/2024
and twenty-two funds for all of 2024. Most of the newly established funds in H1/2025 have
only completed their first capital call, with final closings expected later in the year. Most
funds have chosen to focus on supporting their existing portfolio companies, and both
Israeli and non-Israeli investors have adopted a more conservative approach. The share of
first-time investments has reached a decade low, while follow-on investments continue to
dominate the market.

While both Israeli and non-Israeli (Foreign) investors reduced their activity in H1 2025, the
decline in first-time investments was particularly noticeable among foreign investors,
whose share of total first-time investments fell below the multi-year average. However, the
median size of foreign investors’ first investments increased, reflecting a focus on fewer
but larger deals. Israeli investors, meanwhile, maintained a relatively stable presence,
continuing to support the ecosystem even in challenging times.

Despite the challenges, several sectors continue to attract significant interest and capital.
Generative Al leads the way, registering the highest number of investments in H1/2024-
2025, followed by fintech and cybersecurity. DefenceTech has re-emerged as a focal point
for investors, driven by the current security environment. The report anticipates that
investment in defense tech companies will continue to rise as defense technologies
transition, as they have in the past, into civilian markets.



In response to these challenges, the Israel Innovation Authority has launched new
initiatives, including the “Start-up” Fund and “YOZMA 2.0,” aimed at increasing market
liquidity and encouraging institutional investors to participate in venture capital. These
steps are crucial for sustaining the growth of the local tech industry, particularly during
global slowdown and economic uncertainty.

Institutional investors also played a significant role during H1/2025. While the overall
number of institutional investments remained steady, there was an increased emphasis on
direct investments in Israeli high-tech companies, further underscoring the importance of
domestic capital in supporting innovation during uncertain times.

Finally, Israeli VC funds still hold nearly $11 billion in dry powder—capital available for new
investments—which is expected to fuel further activity and support the ecosystem
throughout the remainder of 2025.

This report reflects a market at a crossroads: on one hand, a slowdown and contraction in
investment volumes; on the other, early signs of recovery, breakthrough innovations in
fields such as Al and defense-tech, and proactive government support. The Israeli
experience demonstrates that opportunities often arise from periods of adversity, and our
ecosystem has repeatedly proven its ability to reinvent itself. We are confident that,
through collaboration among all stakeholders, Israel will continue to lead global innovation
and remain a magnet for investors worldwide.

Shlomo Landress Yuval Horn Dina Pasca Raz
Sr. Partner Chair of the Technology and Partner
Technology Practice Life Sciences Practice Head of Technology

Gornitzky GNY Gornitzky GNY KPMG Israel
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The Israeli economy, and particularly its high-tech sector, has shown
remarkable resilience throughout four challenging years marked by
significant global and domestic pressures. This resilience underscores
the maturity of Israel’s innovation ecosystem, its essential role in the
international high-tech arena, and the proven ability of local
stakeholders to operate within a dynamic and evolving environment.

As in many global markets, Israel is experiencing a persistent downturn
in venture capital fundraising. This is part of a broader consolidation
trend, where small and medium-sized funds face growing difficulty
raising amounts that were attainable in previous years, partly as a result
of the higher interest rates and some post-bubble correction. In Israel,
VC fundraising has been concentrated in cybersecurity, software, and
the emerging defense-tech sector. Other sectors, facing longer time-to-
market and frequent changes in the regulatory landscape, such as
medical, climate, auto-tech, energy, and semiconductors, have been
facing greater difficulties. Larger funds dominate activity, while the
number of new entrants remains limited. Heightened domestic
uncertainty has further constrained the ability of funds to raise capital,
which in some aspects may be more challenging in this context than
company fundraising, given the long-term commitments required.

The magnitude of the decline is evident: in the first half of 2025, Israeli
funds raised just $260 million, compared to $1.2 billionin 2024 and $2.2
billionin 2023. Although these figures represent only half a year and
may not capture all market activity, the gap relative to the capital levels
required to sustain adequate investment flows is significant.
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If sustained, this trend carries serious long-term risks. It not only reduces
the ability of new companies to raise capital but also slows investment
velocity within existing funds and limits follow-on funding for VC-backed
companies. The shortage of “dry powder” illustrates this risk. As of mid-
2025, only $208 million remains available for investment—comparable
to 2017 levels, despite today’s much larger high-tech ecosystem.

Despite these challenges, there are also encouraging signs of a renewed
entrepreneurial spirit. Recent months have seen an increase in the
formation of new startups across diverse fields, suggesting a potential
“baby boom” following years of decline. However, without sufficient
venture capital across stages, this entrepreneurial momentum may not
translate into sustainable growth, creating long-term structural gaps.

To address these challenges, the Israel Innovation Authority launched
the Yozma Fund one year ago. The initiative aims to secure capital for
leading early-stage VC funds by enhancing Israeli institutional investors'
returns. Results so far are positive: institutional investors have joined
many of the outstanding funds noted in this report, and the program
has effectively supported capital availability for generalist and
cyber/software-focused funds.

Nonetheless, deep-tech VC fundraising remains limited, raising concerns
that critical sectors may lack the necessary capital to meet future
demand. In this period of uncertainty, the Israel Innovation Authority
continues to invest, through the Startup Fund, hundreds of millions of
shekels annually in leading deep-tech companies at the early stages.
Through this fund, the Authority participates in investment rounds with
a significant percentage on a non-dilutive basis, thereby increasing the
volume of capital available in pre-seed, seed, and A rounds.

These actions are essential to maintaining the long-term resilience,
competitiveness, and growth of Israel’s high-tech sector.

Kerem Nevo
Vice President
Head of Growth Division
Israel Innovation Authority



Tech investors are key players in the Israeli tech ecosystem. They provide the funding
that allows local startups to flourish and serve as a bellwether for the health of the
tech industry.

Analyzing investor and venture capital fund (VC) activity is challenging. IVC has been
tracking the Israeli VC scene for over twenty years. Although the amount and quality
of available information have recently grown significantly , much about the activities of
various funds remains under the radar.

Over recent years, foreign VC funds have expanded their Israeli portfolio, turning into
influential players and adding complexity to the market.

H1/2025 Investors Report reviews the trends and activities of two main investor types:
venture capital funds (including corporate VC investors) and Israeli institutional
investors.

We will focus on these two types of investors to underscore the changing dynamics in
the Israeli Tech ecosystem and the growing interest in more mature companies.

BACKGROUND | H1 2025

In particular, the report provides data and trends on:
 Israeli VC funds' capital raising since 2016

* The top venture fundsin Israel in H1 2025 ranked by capital managed

 Israeli venture capital funds that raised funds in H1 2025 (including amounts raised
by each fund); fundraising is based on vintage year — first or final fund closing year

» Analysis of the capital currently available to Israeli VCs for investments in the Israeli
tech market (Dry Powder)

* Most active VC funds in H1 2025. The list is divided into four categories: foreign
funds, Israeli large funds, Israeli medium-sized funds, and Israeli micro funds

« Analysis of corporate VC funds (CVC) activity in H1 2025

» Relative activity of Israeli and foreign VC funds: comparing amounts invested in
Israeli high-tech companies, number of investments, and a breakdown between first
and follow-on investments. Foreign VCs are VCs that have foreign ownership and are
headquartered outside of Israel

« Summary of Israeli institutional investor activity since 2020
The review of the activities of different players in the Israeli technology funding

ecosystem will help our readers to better understand funding options, industry trends,
key players, and potential parties to partner when seeking funding.
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DATA

The report reviews capital invested by venture capital funds and corporate VCs for the period
2016-H1 2025, and by institutional investors for the years 2020-H1 2025.

The reported data presents investment activity IVC collects from reliable media sources and direct
reports gathered by IVC's team of information specialists. The data collection efforts for this report
include engagement with the VCs and institutional investors that operatedin Israel in H1 2025. All
information in this report is based on data collected by IVC.

This report examines:

72 Corporate VC funds that invested in Israeli-Related
| or Israeli high-tech companies during H1 2025.

230 Capital Raising Rounds in H1 2025 with VC
i participation (VC — Backed).

823 Investments by VCs during H1 2025 in Israeli
| High-Tech companies.

505 VC funds that invested in Israeli High-Tech
| companies during H1 2025.

375 Investments by 8 leading Israeli institutional investors
| during 2020 - H1 2025 in Israeli High-Tech companies.

*This report relates to the annual activity of the funds. Analysis
reflects available data for H1/2025 and is not normalized for the
period, in contrast to the IVC & LeumiTech Israeli Tech Review
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http://www.ivc-online.com/LinkClick.aspx?fileticket=d0tSSB_wMH8%3d&portalid=0&timestamp=1705398553249
http://www.ivc-online.com/LinkClick.aspx?fileticket=d0tSSB_wMH8%3d&portalid=0&timestamp=1705398553249
http://www.ivc-online.com/LinkClick.aspx?fileticket=d0tSSB_wMH8%3d&portalid=0&timestamp=1705398553249

ISRAELI VENTURE
CAPITAL MANAGEMENT
ANALYSIS | H1 2025



view: Israeli VC Funds Capital Analysis:
Methodology

This analysis highlights different aspects of Israeli VCs' fundraising over the past decade. The capital
raised by local funds in 2023 through H1/2025 is a key source of funding for Israeli early-stage
startups in the years ahead. Therefore, the downward trend in capital raised could be concerning or,
at the very least, requires closer scrutiny.

Israeli VC Fund Raising — by Vintage Year

This analysis examines fundraising efforts by Israeli VC funds, specifically by the Vintage Year
(the year a fund began investing). The fundraising figures for H1/2025 are preliminary or
estimated. In cases where the fund did not disclose the first closing capital, IVC has estimated
the amounts for H1/2025.

Jump to page

Capital Allocation and Dry Powder

VC fund capital allocation is calculated based on capital raised by vintage year, excluding
estimated annual fund management fees and costs (20% of the total). The rest is divided
between first (45%) and follow-on (55%) investments.

IVC's Dry Powder model considers a constant annual discount rate. The estimated dry powderin
the graph has been updated with the latest information IVC has on local VC funds figures (as of
Aug. 2025).

Jump to page

Israeli Fund Raising — Totals by Annual Activity

Analysis of data on Israeli VC Funds fund raising activity by status: first & final capital closing
statuses per each status year (whicl he same or different year), including the known
amount raised in that status.
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ISRAELI VC FUNDS: CAPITAL RAISING
BY VINTAGE YEAR | 2016 -H1 2025

Twelve new Israeli VC funds raised capital in this vintage year. Nine of these have announced the first
capital call (the actual amount will be finalized later this year).

Nine funds were raised by new management companies established in 2024 - H1/2025 (two
additional funds have closed capital in early Q3/2025).

IVC estimates that the

Omin H1/2025.

y ®

3

8 260
2016 2017 2018 2019 2020 2021 2022 2023 2024  H1/2025

Capital Raised ($m) Estimate Sm # of Funds

*H1 2025 Fund Raising Figures are preliminary: Majority of funds have not finalized their fundraising
efforts/currently raised First Capital




ISRAELI VC FUNDS CAPITAL RAISING | H1 2025

Known Capital Raised

Management Company Fund name & Target Capital ($m)*
Kinetica Ventures MC Ltd. Kinetica Ventures LP 150 **

Qbeat Ventures Qbeat Ventures Fund 100 **

ADIV Fund ADIV GP Ltd. 50

TBD VC Management TBD VC 35**

Mensch Capital Partners Ltd. Mensch Capital Partners Il LP 40 **
Venturelsrael MC Ltd. Venturelsrael Il LP 25

Ofir SouthUp Ventures Management Ofir SouthUp Ventures LP 3

Crescendo Venture Partners Adam/a Fund

Malbec Ventures Malbec Ventures Fund

M-Fund Management M-Fund VC

RollOut Ventures Management RollOut Ventures LP

Square One Labs GP LTd. Square One Labs Fund LP

Source: IVC-GNY-KPMG Investors Report H1/2025

- *H1 2025 Fund Raising Figures are preliminary: Majority of funds have not finalized their fundraising
efforts/currently raised First Capital only
« **Target Capital Sm - not reached yet
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ISRAELI VC FUNDS CAPITAL RAISING — UPDATE | 2024

Israeli VC fundraising efforts in vintage year of 2024 :

funds.

9 newly established MCs (2023-2024) raised VC
fundsin 2024, composing 41% out of total of 22 VC

2024 continued a downtrend from
2023 -22 funds with $1.3b vs 34
funds with $2.2b accordingly.

Management Company Fund name Capital Raised ($m)
Red Dot Capital Partners Ltd. Red Dot Capital Partners Il 320
Vintage Investment Partners Vintage Growth Fund IV 200
vgames Funds Management Ltd. vgames Fund Il 142
Angular Ventures Angular Ventures Fund Il 125
Picture Capital Picture Capital I LP 112
iAngels Ventures GP Ltd. iAngels Ventures Fund Il LP 70
Protego Ventures Protego Ventures Fund 70
CyberStarts Venture Fund Ltd. CyberStarts Fund IV 60
Swish Ventures Swish Ventures Fund 60
Good Company VC Ltd. Good Company Fund Il 30
2i Ventures (Dual Impact) 2i Ventures (Dual Impact) Fund 20
Edge Medical Ventures (EEcIdggeer[\\/\A(chi)i)calVentures Fund 20
Iron Nation Iron Nation Fund 20
Jumpspeed Ventures Jumpspeed Fund I 20
Southern Israel Bridging Fund (SIBF) Southern Israel Bridging Fund (SIBF) 4

Impact Fund

Ace Capital Partners

Ace Capital Partners Fund

Cerca Partners

Cerca Opportunities Fund

Gravity Climate Management

Gravity Climate Fund

I-Next Capital Management Company
(Ichilov)

I-Next Capital (Ichilov)

JAL Ventures General Partners

JAL Ventures Fund Il

KIDRON Capital Assets

KIDRON Capital Assets Fund

Vertex Ventures Israel

Vertex Ventures Israel VIl Fund

F{ v nowTna e
A L » Israel Innovation
< 47 Authority

AND u N " ;‘:-:;

Ao INSIGHTS GORKITZ

kPG |

Source: IVC-GNY-KPMG Investors Report H1/2025

(]

Investors Report
2025




ISRAELI VENTURE CAPITAL ALLOCATIONS | H1 2025

This year has tested VC management companies as the war impacts foreign relationships and the
local tech sector’s need for capital intensifies.

IVC estimates $208 million in available capital for allocationin H1/2025, excluding fees and costs,
based on actual closings and declared fundraising targets.

Israeli VC Funds Capital by Vintage Year*
Capital Allocation | 2016 - H1/2025

M First Investments Allocation 5,128

4,884

Follow on Investments Allocation

M Estimate Fees & Costs (20%)

Total investments allocation
(excluding fees & costs)

3,667
3,389
917
847
Q
%
~
2,275 T
5
S
1,805 i 1,777
Qo
1 N~
397 §
3 1,018
2,307 [
O
1,650 < .
8 800 208
9 O/

2016 2017 2018 2019 2020 2021 2022 2023 2024 H1/2025**

*\/intage Year - the year in which a fund began making investments ; Please view methodology page for
explanation (slide 10)
**H1 2025 Fund Raising Figures are preliminary, please view methodology page for explanation (slide10)
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According to IVC's Dry Powder model, the Israeli VCs' available capital for investments, stands at
nearly $11 billion by the end of H1/2025.

VCs allocate roughly $3 billion to first investments and $8 billion to follow-on investments.

Dry Powder: Israeli VC Funds Capital Remaining for Investments
(Update Aug. 2025) | 2016 — H1 2025

3,113

W Capital Remaining for Follow on Investments Sm

1 Capital Remaining for First Investments Sm

2,525

1,391

Source: IVC-GNY-KPMG Investors Report H1/2025

1,109
945
652
563
1,109
. 248 652 563 692 208
.
2016 2017 2018 2019 2020 2021 2022 2023 2024 H1 2025

* Please view methodology page for explanation (slide 10)
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ISRAELI' VC FUNDS CAPITAL RAISING BY ANNUAL
ACTIVITY* | 2014 —H1 2025

IVC's funds analysis is based on the vintage timeline, meaning that all raised capital is associated with
the year the fund started operating. However, examining fundraising activity within a calendar year
offers additional insights.

According to IVC's estimates, the total annual activity of Israeli funds reached nearly $1 billionin the
first half of 2025. This level of activity is similar to that of 2023 and 2024. The activity in this analysis
modelis more reassuring than that of the Vintage activity analysis, as projecting the H1 numbers for
the entire year suggests amounts that match and even surpass those seen in 2024.

This fundraising activity encompasses multiple stages, including first and final closing announcements
by Israeli VCs, as well as capital updates and follow-on investments for funds that commenced
operations at least partially before 2025.

Annual Activity: Israeli VC Funds Capital Raising 2014 — H1 2025

[
N
S
N
T
=
Q
15 &
‘é’ \
3 16 NS 10
14 g Vo
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§ \
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>
= 5
Q
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8 — E ~
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2014 2015 2016 2017 2018 2019 2020 2021 2022 2023 2024  H1/2025

B First Closing - Capital Sm B Final Closing - Capital Sm

——First Closing - # of Funds Final Closing - # of Funds

* Please view methodology page for explanation (slide 10)




ISRAELI VC FUNDS — FUND VIABILITY ANALYSIS

Currently, there are 31 Israeli VC funds in the
process of raising new funds (“in process”
status) by the end of H1/2025. Out of them,
six funds entered fundraising process in year
2025.

Based on known target amounts, if
fundraising process is successful, it would add
around $1.2 billion to the total funding.
However, a historical analysis of Israeli VC
funds' activity, based on their capital raising
process, reveals a decreasing trend in the
number of funds reaching capital funding.

The analyses examine two aspects of the VC
fundraising process: the proportion of funds
that received funding after officially entering
the capital-raising process, and the average
time (in days) from when the fund started the
process to the first known capital status.

According to the analysis, the average time to
raise capitalis 8=10 months. Some
exceptional cases took up to two years (and
even longer on one occasion). Still, most
fundraising efforts took considerably less
time. This calculation indicates that the funds
in the fundraising process for more than 12
months are less likely to secure any capital.

87%  85%  82%

45%
. 29%

2018 2019 2020 2021 2022 2023 2024

# of Israeli VC Funds: In-Process Status
(Update Aug. 2025) | 2023 - H1/2025

16
~
~
/ = ~
~

~ - 6
A
100

2023 2024 H1/2025

Source: IVC-GNY-KPMG Investors Report H1/2025

Target Capital Sm

——1# of Israeli VC Funds In Process Status

% of Israeli VC Funds with In-Process
Status Reaching / Not Reaching Capital
Funding
(Update Aug. 2025) | 2018 - 2024

75% 71%

In Process Status Year
Source: IVC-GNY-KPMG Investors Report H1/2025

Israeli VC Fund Raising: Time Between In-Process Status and Closing Status in Days
(Excluding Outliers) (Update Aug. 2025) | 2014 - 2024

240 226 217 244
184 188
] ] I I I i I I I )

2014 2015 2016 2017 2018

Source: IVC-GNY-KPMG Investors Report H1/2025

198

2020 2021 2022 2023 2024

*2014 - 2024 Median # of Days from In Process to Closing was 188 days
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ISRAELI FOF/SECONDARY/VL FUNDS
CAPITAL RAISING BY VINTAGE YEAR ($M)
2016 —-H1 2025

By the end of the first half of 2025, no new specialized funding vehicle funds were
raised/established in Israel.

Report H1/2025

675

Source: IVC-GNY-KPMG Inves.

600
385 N
\
\
»

223 193.5
2016 2017 2018 2019 2020 2021 2022 2023 2024 H1/2025
I Capital Raised Sm ——# of Funds
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MOST ACTIVE VC & .‘
INVESTORS IN ISRAEL BY FIR
INVESTMENTS | H1 2025
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MOST ACTIVE FUNDS:
METHODOLOGY

« Based on first/initial investments in private and public
high-tech companies, Israeli and Israeli related.

« VCand CVC Funds - Israeli & Foreign; Venture investing
platforms are included.

* We compare fund management companies, not specific
funds. We aggregate all funds managed by a specific
management group, not specific funds.

« Foreign Funds are recognized for investments in Israel,
regardless of whether they are an “Israeli dedicated
specific fund”.

« We are indifferent as to whether the company is
Incubated or Accelerated.

« The methodology includes all types of equity
investment: Equity, Secondary Deals, SAFE, Convertible
Debt, etc.

* Investments in foreign companies and companies in
“stealth mode”, which aren’t named yet, are not
included.

« Israeli VC fund size classification:
Micro Funds — Below $50m
Mid-Sized Funds — $50m -$200m
Large Funds — $200m and Above

» Rankings are based solely on public and reported data
that was gathered and stored in the IVC Platform

mwTna men
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TOP ACTIVE ISRAELI VC MANAGEMENT
COMPANIES BY MANAGED CAPITAL | H1 2025

In H1 2025, 242 Israeli VC management companies administered 468 active or fully invested VC
funds, 29 of which were formed within the past three years.

By the end of H1 2025, Vintage leads with 16 funds, followed by Viola with 10 funds, Pitango (13),
JVP (11), Pontifax, 83North, Team8, and TLV Partners manage seven funds each.

Vintage ¢ pitango LIQUIDITY. V st N i

(2002) (1993) (2018) (2000) (2008)

$3,430m $2,860m $2,750m $2,253m

AJVP 83NORTH vertex” ENFRAL )

(1993) (2006) (1997) (2009)
$2,076m $2,068m $1,437m $1,250m
gm&aﬂ PONTIFAX O reams" partners

(2016) (2003) (2014) (2015)
$1,214m $1,210m $1,200m $1,060m

& cyberstarts QUMRA [y SReEEnFiELe \ ALEPH

(2018) (2012) (2019) (2013)

$1,014m $998m $903m $844.5m
GLILOT 6OINFINITY REdDOT NI YL VENTURES

(2011) (1993) (2015) (2007)

$835m $798m $764m $668.2m

ION IGP /- 5 peseonm %

(2018) (2013) (2001) (2019)

$660m $630m $600m S$550m
STAGE Establishment Year in brackets ; Excluding MCs managing Follow-on Funds

only; Liquidity: $2Bin private debt funds for tech companies/$500M in
(2001) (2008) growth stage VC

Source: IVC-GNY-KPMG Investors Report H1/2025
$540m $500m
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C FUNDS IN ISRAEL:
N VCs RANKING
ENTS | H1 2025

F2 Capital
LARGE VC

Earth & Beyond Ventures
MICRO VC

Jibe Ventures Lightspeed
MEDIUM VC LARGE VC

. EARTH & J I bé L Lightspeed
BEYOND

4 Deals 4 Deals E 4 Deals

> Investors Report H1/2025
n
SYN Ventures Venturelsrael
LARGE VC MICRO VC
S Y N . iv_enturelsrael
VENTURES I Invemtments )
B sraeli Investor
4 Deals 4 Deals B roreign Investor
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VC FUNDS FIRST INVESTMENTS \ Q)
ANALYSIS BY ROUND TYPE | H1 2025 \

3%

# of First VC Investments

Seed
H A Round
H B Round

oo, 58% C Round
? Later Rounds

Source: IVC-GNY-KPMG Investors Report H1/2025

4%

# of First Foreign VC
Investments

Seed
H A Round
H B Round
C Round

Later Rounds

43%

Source: IVC-GNY-KPMG Investors Report H1/2025




MOST ACTIVE
FOREIGN VC
FUNDS RANKING |
H1 2025

SYN Ventures
LARGE VC

Lightspeed
LARGE VC

SY N:-

VENTURES

4 Deals

M Lightspeed

4 Deals

Dhuna Ventures
MICRO VC

Dhuna
Ventures

Clarim VC

97212 Ventures Accel
MICRO VC LARGE VC

V212 Accel

VENTURES

MICRO VC

A
,//
CLARIM

3 Deals

3 Deals 3 Deals

3 Deals

NFX
LARGE VC

Sequoia Capital
LARGE VC

Insight Partners
LARGE VC

NVP
LARGE VC

NORWEST s

INSIGHT

PARTMNERS

NfX

3 Deals

SEQUOIA =

Source: IVC-GNY-KPMG Investors Report H1/2025

3 Deals 3 Deals

3 Deals

Foreign Investor (Region)

Flag = Investor’'s HQ country
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MOST ACTIVE ISRAELI LARGE*

VC FUNDS RANKING H1 2025
* (>$200M)

Team8 Labs
LARGE VC

‘.TEAMB"

F2 Capital Peregrine Ventures
LARGE VC LARGE VC

F2 = PEREGRINE

VENTURES

5 Deals 3 Deals 3 Deals

Capital Managed Sm 400 Capital Managed $m 600 Capital Managed $m 1 '200

Source: IVC-GNY-KPMG Investors Report H1/2025

MOST ACTIVE ISRAELI MEDIUM*
VC FUNDS RANKING H1 2025
*($50M-$200M)

Jibe Ventures vgames Funds
MEDIUM VC MEDIUM VC

Jibe ®“vgames

Capital Managed $m 100 Capital Managed $m 171

Source: IVC-GNY-KPMG Investors Report H1/2025

Israeli Investor (Region)

Flag = Investor’'s HQ country
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Earth & Beyond Ventures
MICRO VC

Crescendo Venture Partners
(Adam/a)
MICRO VC

CRESCENDO

VENTURE PARTNERS
3 Deals

Capital Managed $m 40

Fusion VC
MICRO VC

ﬁ FUSION

3 Deals

Capital Managed $m 20

Kinetica Ventures
MICRO VC

=
~— KINETICA

FORCE MULTIPLYING CAPITAL

3 Deals

Takwin Ventures
MICRO VC

takwin

Capital Managed $m 35

e LNY =

Ao INSIGHTS GORKITZKY

Venturelsrael
MICRO VC

Vision
Investments

.i Venturelsrael

Capital Managed $m 40

Elements VC
MICRO VC

elements®

3 Deals

Iron Nation
MICRO VC

IRON-NATION

3 Deals

Capital Managed $m 20

Secret Chord Ventures
MICRO VC

SECRET =
e CHORD

3 Deals

Capital Managed $m 35

Source: IVC-GNY-KPMG Investors Report H1/2025
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MOST ACTIVE
ISRAELI MICRO*

VC FUNDS
RANKING H1 2025

*(<$50M)

-
e
\§\\\ N ‘

Investors Report
S |2 |



CORPORATE VC FUNDS:
FIRST INVESTMENTS | 2016 —-H1 2025

‘ An ongoing downtrend in US corporate VCs play a crucial role in Israeli high-tech
foreign corporate VCs activity Cap|tal FaiSing, lead|ng all Foreign investments. |
in Israeli High-tech market is

clearly marked, though slowed A and B series were the preferred entry point for CVCs
‘ downin H1/2025. in H1/2025.

First Investments $m by CVCs in Israeli High-Tech by Series Type 2016 — H1/2025

Xe]
LN
Tp]

eport H1/2025
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ad e N N
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<t~ ~ D m i i 5 ﬂ >
S o = "B S
Ioh) oo (L0
9 . i - B2 R - = =40 = S
o0 - — — QI ~ o
(921
2016 2017 2018 2019 2020 2021 2022 2023 2024 H1/2025
W Seed ' Series A W Series B W Series C M Later Series

# of First Investments by Israeli vs. Foreign CVCs in Israeli High-Tech 2016 - H1/2025
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2016 2017 2018 2019 2020 2021 2022 2023 2024  H1/2025

B # of First Investments by Israeli CVCs m # of First Investments by US CVCs = # of First Investments by Other Foreign CVCs
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FIRST VS FOLLOW-ON INVESTMENTS
BY VC FUNDS IN ISRAELI HIGH-TECH | 2016 —H1/2025

# of First Investments vs. Follow-ons by VC Funds — Share %

3,331
Q
S 2,918
3
g
S 2,049
1,998 5 44% 1,889
1534  16l4 S
1,250 §
1,064 44% ¥
3 804
44% ~
Y
56% 56% é 56%
A
2016 2017 2018 2019 2020 2021 2022 2023 2024 H1/2025
W # of First VC Investments % M # of Follow-on VC Investments %

The share of VCs' first-time investments hit a decade low in H1/2025, creating a significant gap
between the number of first investments and follow-on investments.

The gapis evidentin the median amounts between the two types of investments. This highlights the
current attractiveness of follow-on investments compared to first investments.

Median $m First Investments vs. Follow-ons by VC Funds

2.61 »

1.55 1.53
1.35 1.34
1.29 3 122 119
0.96 1.00
Source: IVC-GNY-KPMG Investors Report 2025
2016 2017 2018 2019 2020 2021 2022 2023 2024 H1/2025

Median First VC Sm Median Follow-on VC Sm
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ISRAELI VS FOREIGN VC'S FIRST INVESTMENTS
IN ISRAELI HIGH-TECH | 2016 —H1/2025

# of First Investments by Israeli vs. Foreign VC Funds — Share %

41%

35%
59%

2016 2017 2018 2019 2020 2021 2022 2023 2024 H1/2025
Source: IVC-GNY-KPMG Investors Report H1/2025

65%

B # of Foreign First Investments % B # of Israeli First Investments %

Foreign VC activity in first investments, as a share of the total, decreased in H1/2025, falling below
the 60% annual average seen from 2016 to 2024.

However, the median amounts of foreign VCs’ first investments surged significantly in H1/2025,
driven by fewer deals but larger deal sizes.

Median $m First Investments by Israeli vs. Foreign VC Funds

2016 2017 2018 2019 2020 2021 2022 2023 2024 H1/2025
Source: IVC-GNY-KPMG Investors Report H1/2025

Median Israeli VC First Sm

Median Foreign VC First Sm
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ISRAELI VC FUNDS: NEW PORTFOLIO COMPANIES BY
TECH VERTICALS | 2016 — H1/2025

Cyber Security and Generative Al continue to attract attention from Israeli VCs, with the two largest
deals in Cyber: Cato Networks ($239m) and Sentra ($50m) in generative Al as well.

# of New Israeli High-Tech Companies in Israeli VCs Portfolio by Leading Technology Clusters

o0
D
(e))
o0
| l
i
Ill

2021 2022 2023 2024 H1/2025
Source: IVC-GNY-KPMG Investors Report H1/2025

B Cyber Security Deep Tech M FinTech mFoodTech m Generative Al W Defense Tech

(@}
—

99

2018 2019

Israeli VC funds have added fewer life science companies to their portfolioin H1/2025.

\

# of New Israeli Life Science Companies in Israeli VCs Portfolio

60
50 49
20
15
| | I I
I l l [ HEm
2018 2019 2020 2021 2022 2023 2024 H1/2025
Source: IVC-GNY-KPMG Investors Report 2025
B # of New Biomed # of New Digital Health B # of New Medical Devices

*\View IVC's Tech Verticals, Sectors and Sub-sectors in IVC Glossary
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https://www.ivc-online.com/Keyword-Glossary/High-Tech-Glossary

SRAELI INSTITUTIONAL
INVESTORS | H1 2025
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ISRAELI INSTITUTIONAL INVESTMENTS IN
ISRAELI HIGH-TECH | H1 2025

Harel, More and Phoenix accounted for the majority of investments by Institutional investors in
H1/2025, with 69% share of capital.

Clal, however, led with the largest number of investments in this period.

9%

Institutional Investments in Israeli
High-Tech Companies $m

H Altshuler Shaham
Clal

M Harel

18% B Meitav Dash
Menora Mivtachim

B Migdal

m More

B The Phoenix

Source: IVC-GNY-KPMG Investors Report H1/2025

5%

11% 10%

# of Institutional Investments in Israeli
High-Tech Companies

1 Altshuler Shaham 16%
Clal

M Harel

H Meitav Dash

21%

Menora Mivtachim
H Migdal
m More
B The Phoenix

5%

Source: IVC-GNY-KPMG Investors Report H1/2025

10%

*The figures for H1 2025 can variate up to 20% when the final
institutional activity for Q2/2025 will be reported

F{ v nowTna men

o L e AL ¥ Israel Innovation Investors Report |: :I




ISRAELI INSTITUTIONAL INVESTMENTS IN
ISRAELI HIGH-TECH | 2020 - H1 2025*

Israeli High-Tech Rounds Institutional Investments in
with Institutional Investors Israeli High-Tech Companies
111

156

1
29 3 29
43
37
N\
N 12 SS 18
L) e
724 148 164 87
2020 2021 2022 2023 2024 H1/2025 2020 2021 2022 2023 2024 H1/2025
Source: IVC-GNY-KPMG Investors Report H1/ 2025 Source: IVC-GNY-KPMG Investors Report H1/ 2025
Capital Raised Sm N nvestments Sm
# of Deals # of Investments

*The figures for H1 2025 can variate up to 20% when the final
institutional activity for Q2/2025 will be reported




ISRAELIINSTITUTIONAL INVESTMENTS
IN ISRAELI HIGH-TECH | 2020 — H1 2025

Numbers: Israeli High-Tech Rounds with Institutional

Investors
156
111 35
8 8 8 8 8
----- B
& 43
3 37
<Is._ D
29 33 29 ~~_ : ~e
~o
Source: IVC-GNY-KPMG Investors Report H1/2025 12
2020 2021 2022 2023 2024 H1/2025

——# of Deals =——# of Investments ——# of Investors

\

Israeli Institutional Investments: First vs Follow-on Investments

118

[ First Investments Sm

= Follow-on Investments Sm
# of First Investments
——# of Follow-on Investments

46 116 —-
102 49
2021 2022 2023 2024 H1/2025

2020
Source: IVC-GNY-KPMG Investors Report H1/2025

*The figures for H1 2025 can variate up to 20% when the final
institutional activity for Q2/2025 will be reported
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C s \VC DATA & INSIGHTS
INSIGHTS

Foundedin 1997, IVC Research Center is the leading data source and business information company
in Israel's high-tech industry.

We help our clients understand the market, make connections and identify opportunities with access
to the latest news, trends and developments.

From venture capital and private equity funds to industry leading companies and emerging startups
across Israel's varied high-tech sectors, we cater to the varied business information needs that make
up the Israeli high-tech ecosystem. We bring more than 25 years of experience of gathering and
analyzing data, serving the IVC community. Our dedicated team of industry researchers and analysts
has deep knowledge and hands-on experience working with Israel’s high-tech sector.

O Y fin

www.ivc-online.com
data analytics@ivc-online.com
Registered Database #366723

WANT TO KNOW ISRAELI VCs ON A DEEPER LEVEL, AND ON A DAILY BASIS?

THE CAPITAL THEY MANAGE, THE PEOPLE WHO RUN THEM, THEIR NEW
INVESTMENTS, THEIR PORTFOLIO COMPANIES?

IVC's NEW INTERACTIVE DASHBOARD IS THE PERFECT TOOL FOR YOU!

Active lzraeli Management Companies

MC Name MC 1D MC Reg# MC status Estabiished Maniaged MG websit M Card Link MC
e Cagital
EMV(snd Te..  cheBTHch-112.. MNA Active Private | 2021 httpifwwenandt... | ETLV(and Te-..  http
10DManage...  =8302027-ac5.. 515015107 Actve Privatz | 2018 1.085 hitoswwve0... | 100 Management b
124 s84teseilel.. Na  IsraeliVCFunds
2B Community | SS830c0d-E2E..  NA  ynageYear | FundLast Fund Last Fund IVC Frofie Fund IVC Ha Ho Phone Addr
23Morth 2017, 137de34a-207.. 515548 Status Status Year Viebsie Link Card Link Country City
12245678 >
— U1 Uy INVestsT 2075 TpEIEPIVG  AIEpRT L TNV STl Ve BTZEOTS 2R
2018 Fully Invested | 2012 hitpeiialeph.ve | Aleph I LP Hitpihemeive... | Isras! Telfuiv | OT23467T3.. 2R
2018 Fullylnvested 2021 hitpciialeph.ve | Alsph il LP hitpiiemawive... | Isras! TelAvv 7234679 32R
2021 Final Closing 2021 bz iaephus Al Portfolio Companies Positions
2020 FinalClosing 2022 httmilisivev... AL CompanyMame | Company 1D Comgany Country City Address | Contac.. | Contact_ID Pasition
2020 FinalClosing | 2020 Htps:ivwm.. | Al E515
Soiiiaian Zoma Tech Ltd. bi43571 Oafasc...  AcivePrivate UniedStates | NewYork N Batel Sho... | 00cc4B4285..  CTO & CoFoun
———— Lot Tech L bIETIGses . ActvePruste  Unied Stz NewVork N Shachar .. fefdBcad8ci.  CEO & CoFour
Acumen Labs Ltd. F151fcf7-T818-2...  ActvePrvate  |srzel Tel Avw G Tushiya... Daniel Shir = 424d4bfa-fic7... Board Member
AcumenLabsltd.  5151Rf-7618e.. AcbvePrvate  lsrael TelAviv  6Tushiya.. DariclShir 424d4t8afe7.. CTO&CoFoun
Acumen Labs Ltd. 5151fcfi-7816-e...  Actve Prvate  Isrzel Tel A G Tushiya... Itamar Mula ©55efSegfc7...  Board Member
Acumen LabsLtd.  5151fcf7-7616-e..  Acive Private Israel TelAviv 6 Tushiya..  ltamarMuls  G55efSeffcl..  VP.REDE Cof
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https://www.facebook.com/IVCData
https://www.linkedin.com/company/22413/admin/
https://twitter.com/IVCOnline_IL
https://www.youtube.com/watch?v=dpk_ughUwi8
http://www.ivc-online.com/
http://www.ivc-online.com/
http://www.ivc-online.com/
mailto:data_analytics@ivc-online.com
mailto:data_analytics@ivc-online.com
mailto:data_analytics@ivc-online.com
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GORNITZKY

TECHNOLOGY EXPERTISE

Gornitzky GNY is at the forefront of technology and innovation. Our technology practice represents a
wide array of clients, including global technology companies, start-ups, investors, and funds. With a
comprehensive understanding of the evolving market, we provide legal solutions for software,
hardware, cyber, communications, internet, fintech, life sciences, Al, and other emerging technology
businesses. Our expertise spans the entire business life cycle, from formation and commercial
agreements to intellectual property matters and strategic advice. Through integration with our other
practice areas, such as tax, employment, privacy, and litigation, we offer a comprehensive suite of
services that address all our clients' legal needs.

PRIVATE INVESTMENT FUNDS

Gornitzky GNY's Private Investment Funds team offers a full range of services to investment funds,
sponsors, founders, and investors throughout the entire fund lifecycle. Our expertise in both fund
formation and investments in funds allows us to provide tailored and professional legal advice, suited
for the specific needs and requirements of each client. We assist clients in structuring funds based on
their investment strategies, regulatory requirements, and market practices. Our support extends to
negotiations with investors, closings, regulatory compliance, corporate governance, and other
aspects of fund operation. We collaborate with key players, including administrators, tax advisors, and
regulators, to ensure a seamless experience for our clients.

X f in

Alla Markovich

Marketing and Business Development Lead
allam@gornitzky.com

0:+972.3.7109191

F:+972.3.5606555
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mailto:Allam@gornitzky.com
https://www.facebook.com/Gornitzky
https://www.linkedin.com/company/gornitzky/
https://www.gornitzky.com/

KPMG ISRAEL

Dedicated to fostering positive and sustainable change, KPMG operatesin 147 countries with a global
workforce exceeding 265,000 partners and professionals. Offering audit, tax, and advisory services,
we cater to the diverse needs of businesses, startups, governments, public-sector agencies, and non-
profits.

In Israel, KPMG's 1,700 specialized professionals are deeply immersed in the local business landscape
while staying attuned to global trends. They facilitate access to KPMG's global knowledge for a
comprehensive and informed approach to client needs.

We are committed to excellence, prioritizing integrity globally and inspiring transformative change in
a dynamic world.

X f in

Adi Landress

Head of Marketing
alandress@kpmg.com
0:+972 3 684 8741
M: +972 52 4848356
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https://www.facebook.com/Gornitzky
https://www.linkedin.com/company/gornitzky/
https://www.gornitzky.com/
mailto:alandress@kpmg.com

< v nowTnmnmw)

AL D Israellpnovation ISRAEL INNOVATION AUTHORITY
€ 71 Authority

The Israel Innovation Authority is the government’s agency for advancing Israeli high-tech.
The Authority invests in the development of groundbreaking technological products, from the initial

ideation stage through to market entry, in collaboration with entrepreneurs, researchers, startups,
high-tech companies, and investors.

Beyond supporting technological projects, the Authority shapes Israel’'s national innovation policy,
working to create an optimal business environment for the growth of the high-tech sector. All of this

is aimed at strengthening the global competitiveness of Israeli high-tech and ensuring its place at the
forefront of worldwide innovation

X f in

contactus@innovationisrael.org.il
innovationisrael.org.il
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https://www.facebook.com/Gornitzky
https://www.linkedin.com/company/gornitzky/
https://www.gornitzky.com/

2025 COPYRIGHTS

The information contained in this report is derived from IVC-Online - IVC Research Center Ltd.
("IVC") Database.

This report is copyrighted, no part of the material in this report (including, but not limited to text,

content, and images) may be reproduced, republished or utilized in any form or by any means without
the explicit and prior written consent of IVC.

Artemis

Graphic design house



http://www.artemis-design.co.il/
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